United States Attorney
Southern District of New York

FOR | MVEDI ATE RELEASE ~ CONTACT: U.S. ATTORNEY' S OFFI CE

May 26, 2005 HERBERT HADAD, MEGAN GAFFNEY
PUBLI C | NFORVATI ON OFFI CE
(212) 637-2600

I CE
MARC RAI MONDI
(646) 313-2715

I RS
JOSEPH FOY
(212) 436-1032

JEWALRY DSTRCT G.D AND O AMOND DEALER
SENTENCED TO 10 MONTHS | N FEDERAL PR SON QN
MONEY LAUNDER NG GONM CT1 ON

DAVID N. KELLEY, the United States Attorney for the
Southern District of New York, MARTIN FICKE, the Special Agent in
Charge of the Departnent of Homeland Security, |Inmmgration and
Custons Enforcenent (“ICE’) in New York and M CHAEL J. THOVAS,
t he Special Agent in Charge of the New York Field Ofice of the
I nternal Revenue Service, Crimnal Investigation Division (“IRS
Cl D’) announced that ROVAN NEKTALOV, a jewelry district gold and
di anond deal er, was sentenced today by United States District
Judge PETER K. LEI SURE in Manhattan federal court to 5 nonths’
i mprisonnment and 5 nonths’ hone confinenent for noney | aundering,

after being convicted at trial.



The prosecution of NEKTALOV was part of “Operation
Mel tdown,” an undercover investigation targeting narcotics noney
| aundering activities in the 47" Street jewelry district in
Manhat t an.

“Operation Meltdown” targeted a noney | aundering nethod
comonly used by Col onbi an drug traffickers. Under this nethod,
drug traffickers and noney brokers who provide | aundering
services to the drug traffickers enploy couriers to pick up cash
at designated | ocations and deliver the cash to gold jewelers and
suppliers. The jewelers or suppliers then exchange the cash for
gol d, dianonds or other precious commobdities, which are then
smuggl ed to Colonbia, either via couriers or secreted in cargo.
Once the gold arrives in Colonbia, it is sold for Col onbi an
pesos, which are then ultimately delivered to the narcotics
traffickers.

In July 2003, ROVAN NEKTALOV and his son Eduard
Nekt al ov, the owners of Roman Jewelers, a jewelry business
| ocated in Dianmond District in New York, New York, were charged
in an Indictment alleging that fromin or about April 2001
t hrough June 2003 they operated a schene to | aunder what they
believed to be narcotics proceeds. According to the Indictnent,
a cooperating witness(“CW), working at the direction of |aw
enf orcenment agents, and an undercover |aw enforcenent agent
(“UC’) nmet with ROVMAN NEKTALOV and Eduard Nektal ov to purchase

| arge anounts of gold and di anobnds i n exchange for cash.
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As described in the Indictnent, during the course of
the investigation, the CWand the UC posed as individuals working
on behal f of “noney brokers” for Col onbian narcotics trafficking
organi zations. The CWand the UC represented to the NEKTALOVs
that they and their associates had narcotics proceeds in the New
York City netropolitan area which they wanted to exchange for
gold and di anonds, and then wanted to snuggle the gold and
di anonds to Col onbia. (Before trial, on May 20, 2004, Eduard
Nekt al ov was mnurdered.)

Trial commenced on July 12, 2004. The evidence at
trial showed that in June 2003, NEKTALOV, the owner of Roman
Jewel ers, a store |located on 47'" Street in Manhattan's “di anond
district,” participated in a schene to | aunder nonies he believed
were narcotics proceeds. |In particular, at trial, the Governnent
presented testinony and audi ot ape recordi ngs of neetings in which
the CW the UC known as “Angel,” and ROVAN NEKTALOV di scussed the
sal e by NEKTALOV of dianonds to the UC in exchange for cash
bel i eved by NEKTALOV to be drug noney.

The evidence at trial showed that the CW who had
pur chased gold for years from ROVAN NEKTALOV, and the UC posed as
i ndi vi dual s working on behal f of Col onbi an narcotics traffickers
and that they told ROVAN NEKTALOV and his son Eduard Nektal ov

that the “Col onbi ans” wanted to buy gold and di anonds with small



bills fromthe “street,” and to snmuggle the gold and di anonds to
Col ombi a using “nules.” The evidence showed that at neetings at
Roman Jewel ers in May and June 2003, ROVAN NEKTALOV and Eduard
Nekt al ov di scussed the sal e of approxi mately $500, 000 worth of
di anonds to the CWand the UC. During one of the recorded
nmeeti ngs, ROVAN NEKTALOV stated that the decision of the
Col onbi ans to purchase di anonds instead of kil ogram bags of gold
was “very smart.”

The evidence at trial showed that on June 4, 2003,
ROVAN NEKTALOV and Eduard Nektal ov net with the CWand the UC at
Roman Jewel ers to exchange a | arge nunber of dianonds for
$500, 000 in cash. After the dianonds were placed on a table in a
back room where the transaction was to take place, federal agents
entered Roman Jewel ers and arrested t he Nektal ovs, seizing the
di anonds. (The jury acquitted NEKTALOV on one count of
conspiracy and three other counts of noney | aundering.)

Judge LElI SURE sentenced NEKTALOV to 10 nonths’
i mprisonment with 5 nonths to be served in prison and 5 nonths to
be served on hone confinenent; a fine of $10,000; and the
forfeiture of 739 | oose di anpnds.

NEKTALOV, 74, is a resident Forest Hills, New York

M. KELLEY praised the efforts of the Departnent of
Honel and Security and the Internal Revenue Service for their work

in this case.



Assistant United States Attorney BRET R WLLIAMS is in
charge of the prosecution.
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